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RELIEF PROGRAMMES

List of Programmes in the United States

NATURE ESTIMATED SIZE ($BN) PROGRAMME

Financial Market Support 2 400 Quantitative Easing

Financial Market Support 500 Primary Market Corporate Lending Facility

Financial Market Support 250 Secondary Market Corporate Lending Facility

Financial Market Support 100 Term Asset Backed Loan Facility

Financial Market Support 500 Municipal Lending Facility

Total 3750 17,8% of GDP to ensure that funding for corporate sector is available and does not freeze up.
SMME Support 2 200 CARES Act.

SMME Support 550 Paycheck Protection Programme Liquidity Facility

Total 2750 13% of GDP to support SMME.

PAGE 4



RELIEF PROGRAMMES

List of Programmes in the United States

ESTIMATED SIZE ($BN)

NATURE

Financial Market Support
Financial Market Support
Financial Market Support
Financial Market Support
Financial Market Support

Total

SMME Support
SMME Support

Total

2 400
500
250
100
500

3750

2 200
550
2750

PROGRAMME

Quantitative Easing

Primary Market Corporate Lending Facility
Secondary Market Corporate Lending Facility
Term Asset Backed Loan Facility

Municipal Lending Facility

17,8% of GDP to ensure that funding for corporate sector is available and does not freeze up.

CARES Act.
Paycheck Protection Programme Liquidity Facility

13% of GDP to support SMME.

30% of South Africa’s GDP would amount to R200 billion of support.

In the US, companies borrow money from the leveraged loan market and the bond market. In South Africa, companies borrow money from banks. South Africa does
not need the financial market support that the US has applied and instead, the South African banks act as a buffer. We have seen regulatory relief that is specifically
aimed at facilitating the banks giving assistance to the SMME market. The amount of the support from banks is difficult to quantify and it is clear that SMME’s will not
all be paying their rent and wages at the end of April. The costs of Lockdown will be shared by banks, landlords, businesses and labour.

To just match the SMME support that we have seen in the US, South Africa would need to spend R390 billion. South Africa has so far announced support packages
that are less than 4% of GDP if we include the benefits of the 2.25% interest rate cuts that we have seen in 2020.
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US BONDS - WHY NOT ZERO (OR NEGATIVE)?

ANCHOR US BOND YIELD MONITORING

3.5

3.0

2.5

N
o

Bond Yield (%)

1.0

0.5

0.0
Apr-18 Jul-18 Oct-18

PAGE 6

Feb-19
e JS 10yr

May-19 Aug-19
=== Anchor Fair Yield

Dec-19




DOMESTIC BONDS - EXTREME BY ANY MEASURE

ANCHOR SA BOND YIELD MONITORING
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CURRENCY - VERY STRETCHED

ACTUAL ZAR/USD VS ZAR PPP MODEL
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THANK YOU

invest@anchorcapital.co.za www.anchorcapital.co.za
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DISCLAIMER

Anchor Capital has taken care that all information, provided in this document is true
and correct. However, Anchor Capital does not accept responsibility for any claim,
liability, loss, expense, or damage (whether direct or consequential of any nature
whatsoever which may be suffered as a result of or which may be attributable,
directly or indirectly, to the use of or reliance upon any information, links or service
provided through this document.

There is no warranty of any kind, expressed or implied, regarding the information
or any aspect of this service. Any warranty implied by law is hereby excluded except
to the extent that such exclusion would be unlawful.

Anchor Capital (Pty) Ltd is an authorised Financial Services Provider with FSP
number 39834,

This report and its contents are confidential, privileged and only for the information
of the intended recipient. Anchor Capital (Pty) Ltd makes no representations

or warranties in respect of this report or its content and will not be liable

for any loss or damage of any nature arising from this report, the content thereof,
your reliance thereon its unauthorised use or any electronic viruses associated
therewith. This report is proprietary to Anchor Capital (Pty) Ltd and you may

not copy or distribute the report without the prior written consent of the authors.
Any forecasts or commentary in this document are not guaranteed to occur.

Past performance is not necessarily an indication of future performance.
Performance data sourced from Morningstar, unless otherwise stated.
Refer to the minimum disclosure document of a particular product

or the Anchor Capital website (www.anchorcapital.co.za)

for further information.

© 2009-2020 Anchor Capital (Pty) Ltd. Anchor Private Clients (Pty) Ltd.
An authorised Financial Services Provider An authorised Financial Services Provider
Reg No # 2009/002925/07 | FSP # 39834 Reg No # 2013/237056/07 | FSP # 45140

An Approved Credit Provider | NCRCP8861




