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ANCHOR IS AN ENTREPRENEURIAL

WEALTH AND ASSET 
MANAGEMENT BUSINESS
with an absolute focus on the two most 
important parts of our business:

CLIENTS INVESTMENT
PROCESS

LOCAL AND
GLOBAL

We offer a broad range of

Investment solutions to 
individuals, financial 
advisors and institutions.

530+
STAFF ACROSS GROUP

2012
Company founded

AN EXPERIENCED, 
HIGH QUALITY 
INVESTMENT TEAM:

30+

17
23

Investment 
professional
s

Chartered accountants

CFA Charter-
holders & Delegates

SOUTH AFRICA

MAURITIUS

LONDON

INTERNATIONAL FOOTPRINT:

COMPLETE LOCAL AND GLOBAL PRODUCT AND 
SERVICE OFFERING:

R250 billion ASSETS UNDER
MANAGEMENT AND 
ADVICE

R145 billion
INVESTED DIRECTLY 

OFFSHORE

R25 billion
INVESTED OFFSHORE FROM

SOUTH AFRICA

UNIT
TRUSTS

HEDGE
FUNDS

SEGREGATED
MANDATES

ANCHOR 
GROUP

ANCHOR ASSET MANAGEMENT

STOCKBROKING

ANCHOR PRIVATE CLIENTS



WHERE THE MONEY WILL BE MADE
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DOMESTIC EQUITY

GLOBAL EQUITY GLOBAL FIXED INCOME

DOMESTIC FIXED INCOME

• Cash and shorter-dated bonds are attractive.

• We think two rate cuts in 2025 (0.5% in total) to Fed funds rate 
of 3.75%.

• Ideal is to hold bonds with 3 to 5 years to maturity.

• Anchor Global High Yield is showing a yield of 5.5% with bonds 
maturing in 2026-2029.

• We think two rate cuts in 2025 (0.5% in total) to prime rate of 
10.5%.

• The fundamentals have stagnated. The risk of deterioration is 
real.

• Core Income is yielding  8.5% with low risk.

• Blend in a little Flexible Income to benefit from interest rate 
cuts.

• Recent recovery returns valuations to relatively elevated levels 
vs. history

• Impact of recent US policy on GDP & company earnings still to 
be seen

• Retain Neutral allocation with 6% prospective return but expect 
volatility along the way

• Be patient to deploy cash and ready to capitalise on 
opportunities

• Massive gold outperformance year-to-date has masked a tough 
start to 2025 for domestically focused stocks.

• Post-election optimism moderating; range of outcomes from 
here considerably wider.

• Move to Neutral allocation and reduced 11% prospective return

• Greater uncertainty = more diversification; emphasis on quality.
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10% WEAKENING OF THE DOLLAR
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DESPITE THE VOLATILITY, MOST EQUITY MARKETS ENDED 
APRIL IN POSITIVE TERRITORY

Index DM Equities Apr (USD) 1Q25 (USD) YTD(USD)
IBEX 35 Spain 7.7% 19.1% 28.2%
NYSE FANG Large Cap Tech 7.2% -12.1% -5.8%
ARKK Innovation ETF ARK Innovation ETF 6.9% -16.2% -10.4%
DAX Germany 6.6% 15.8% 23.5%
NIKKEI 225 Japan 6.3% -5.5% 0.4%
FTSE 250 UK Midcap 6.2% -2.1% 4.0%
FTSE MIB Italy 4.7% 16.3% 21.8%
Euro Stoxx 50 EU 3.9% 12.5% 16.9%
CAC 40 France 2.9% 10.5% 13.8%
FTSE 100 UK 2.7% 9.4% 12.4%
NASDAQ 100 US Tech 1.6% -8.1% -6.6%
MSCI World Developed Markets 0.9% -1.7% -0.8%
BBG Magnificent 7 BBG Magnificent 7 0.6% -16.0% -15.5%
S&P 500 US -0.7% -4.3% -4.9%

Index EM Equities Apr (USD) 1Q25 (USD) YTD(USD)
Nifty 50 India 4.6% -0.2% 4.4%
BRAZIL IBOVESPA Brazil 4.4% 16.9% 22.1%
FTSE/JSE Capped SWIX South Africa 2.9% 8.9% 12.1%
MSCI EM Emerging Markets 1.3% 3.0% 4.4%
MSCI Russia Russia 0.0% 0.0% 0.0%
SHANGHAI COMP China (Mainland) -1.8% 0.4% -1.4%
HANG SENG Hong Kong -3.7% 15.9% 11.6%
HANG SENG CHINA ENT China (HK Listed) -4.4% 17.4% 12.2%
NASDAQ GOLDEN DRAGON China (US Listed) -8.9% 13.5% 3.4%



EQUITY MARKET VALUATIONS BOUNCED BACK TO 
ELEVATED LEVELS

The market rally after the “90-day pause” pushed the S&P 
500 back to a 20.8x forward PE (> 1 standard deviation 
expensive)
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ALTERNATIVE INVESTMENTS

PRIVATE EQUITY
• Involves investing in privately held companies, providing the capital for existing 

owners to scale their companies and pursue growth opportunities. 
• Private equity investors often seek to enhance the value of their investment by 

assisting with improvements in the company's operational performance and 
financial efficiency. 

• Private equity investments typically offer high potential returns but usually 
require capital to be invested for lengthy periods (often 5 – 10 years).

PRIVATE REAL ESTATE
• Involves investing directly in physical properties or funds that own physical 

properties. 
• Investor returns are generated through rental income and appreciation in the 

value of the property (the latter is often a function of refurbishment and 
development). 

• This alternative investment category offers portfolio diversification and inflation 
protection, but these investments are illiquid and may take time to exit.

HEDGE FUNDS
• Typically make investments into traditional asset classes (stocks and bonds).
• Use sophisticated investment techniques (e.g., short-selling and leverage) and 

derivatives (e.g., options and futures) to create opportunities to deliver positive 
returns regardless of the market environment. 

• The various hedge funds and investment managers operate across a wide 
variety of investment strategies with a broad range of risk/return profiles.

PRIVATE DEBT
• Private debt or direct lending, is an investment strategy where non-bank 

lenders (institutional investors, debt funds, insurance companies and 
private investors) provide loans to support the financing requirements of 
businesses.

• Since the 2008 global financial crisis (GFC), regulatory reforms have 
increased costs and restricted credit appetites from banks, causing them to 
retreat from certain areas of the debt market (e.g. loans to private 
companies in the small- and mid-market segment), creating an opportunity 
for direct lenders. 

• Private debt can provide investors with higher yields, portfolio 
diversification, and lower portfolio volatility than traditional fixed income. 

• Direct lending usually requires investors to commit to lengthy investment 
periods (usually 1- 5 years).

STRUCTURED PRODUCTS
• Contractual obligations issued by banks and brokerages with defined 

maturity dates (usually 1 to 5 years).
• Reference investments (such as bonds, stocks or indices) but adds bespoke 

features to create a more defined range of investment outcomes. 
• Customisable features can include:

• adding some level of capital guarantee
• setting minimum and maximum potential return ranges
• achieving leveraged exposure to the reference asset
• receiving returns in the form of periodic, pre-defined coupons



TARGETING STABLE RETURNS IN RAND AND US$
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2023 1.4% 0.4% -0.3% -1.1% 2.8% -0.2% -0.3% 1.6% 0.8% 5.3%
2024 1.0% 0.8% 1.7% 3.2% -0.3% 0.0% 1.5% -0.6% 0.7% 1.6% 0.9% 0.9% 11.9%
2025 2.1% -0.1% 0.4% 2.4%

Prime Alternatives Flexible QIHF (ZAR)



TARGETING STABLE RETURNS IN US DOLLARS
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Prime Global Opportunities (US$) Prime Global Stable Alternatives 
(US$)



WHERE THE MONEY WILL BE MADE
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DOMESTIC EQUITY

GLOBAL EQUITY GLOBAL FIXED INCOME

DOMESTIC FIXED INCOME

• Cash and shorter-dated bonds are attractive.

• We think two rate cuts in 2025 (0.5% in total).

• Ideal is to hold bonds with 3 to 5 years to maturity.

• Anchor Global High Yield is showing a yield of 5.5% with bonds 
maturing in 2026-2029.

• We think two rate cuts in 2025.

• The fundamentals have stagnated. The risk of deterioration is 
real.

• Core Income is yielding  8.5% with low risk.

• Blend in a little Flexible Income to benefit from interest rate 
cuts.

• Recent recovery returns valuations to relatively elevated levels 
vs. history

• Impact of recent US policy on GDP & company earnings still to 
be seen

• Retain Neutral allocation with 6% prospective return but expect 
volatility along the way

• Be patient to deploy cash and ready to capitalise on 
opportunities

• YTD, massive gold outperformance masked a tough start to 
2025 for domestically focused stocks.

• Post-election optimism moderating; range of outcomes from 
here considerably wider.

• Move to Neutral allocation and reduced 11% prospective return

• Greater uncertainty = more diversification; emphasis on quality.



Deon Gouws

INVESTING IN UNCERTAIN TIMES 
(WITH A SIDE OF TRUMP)

Credo Chief Investment Officer

WHERE THE MONEY WILL BE MADE 2Q25
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OLD MUTUAL INTERNATIONAL SYMPOSIUM – MARCH 2025



14

DURBAN, 3 MARCH PRETORIA, 4 MARCH JHB, 5 MARCH PE, 6 MARCH CPT, 7 MARCH 
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HEARD & MCDONALD ISLANDS
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“LIBERATION DAY”… WORST DAY FOR THE S&P 500 SINCE 2020



18

“LIBERATION DAY”… WORST DAY FOR THE S&P 500 SINCE 2020
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2020
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MICROSOFT
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A FEW PEOPLE WHO WORK FOR ME…
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BOND MARKET CALLS THE SHOTS

Source: Bloomberg, John Authers 25 April 2025
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“It was at this point that the President decided it was his plan all along to reverse course.”
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HELLO AGAIN, 2025 
CREDO GLOBAL EQUITY FUND PERFORMANCE
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GLOBAL EQUITY FUND (SNAPSHOT 31 MARCH 2025)

WeightSectorName

4.9FinancialsProgressive Corp

4.1EnergyShell plc

4.0FinancialsVisa Inc

3.9FinancialsAdmiral Group plc

3.8Health CareHCA Healthcare Inc

3.7IndustrialsMtu Aero Engines Ag

3.6Consumer DiscretionaryAutozone Inc

3.4IndustrialsRyanair Holdings plc

3.4Information TechnologyMicrosoft Corp

3.4Consumer DiscretionaryFlutter Entertainment plc

38.2Total

Top 10 Holdings (%)

4%

27%

14%

9%
10%

16%

10%

5%
5%

Cash and Equivalents
Financials
Consumer Discretionary
Consumer Staples
Health Care
Industrials
Communication Services
Energy
Information Technology

58%21%

19%

3%

Americas

UK

EMEA ex UK

Asia Pacific

Source: Credo, as at 31 March 2025

Sector Allocation (%)

Geographic Allocation (%)
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IMPORTANT NOTICE

35

Credo Capital Limited (Credo) is authorised and regulated by the FCA in the UK (Ref No 192204) and by the FSCA in South Africa (FSP 9757) and is a member of the London Stock Exchange. The

Credo Global Equity Fund, the Credo Dynamic Fund and the BCI Credo Global Equity Feeder Fund are regarded as Collective Investment Schemes in Securities (CIS) and should be considered as

medium to long-term investments. CISs are traded at the ruling price and can engage in scrip lending and borrowing although none of the Funds do so. The value of participatory interests may go

up or down and past performance is not necessarily an indication of future performance. A feeder fund is an investment vehicle that invests in a single portfolio of a CIS scheme and levies its own

charges, which could result in a higher fee structure for investors in the feeder fund.

Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is the Representative Office in South Africa for the Credo Global Equity Fund and the Credo Dynamic Fund, as well as the registered

Management of the Boutique Collective Scheme, approved in terms of the Collective Investments Scheme Control Act, No 45 of 2002, and is a full member of the Association for Savings and

Investments South Africa. The Manager does not guarantee the capital or the return of any portfolio. A schedule of fees, charges and maximum commissions for the Funds is available on request

from the Manager. Additional information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge. BCI reserves the right to close the portfolio to new

investors and reopen certain portfolios from time to time in order to manage them more efficiently. Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party

named portfolio.

Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense,

however it arises, out of or in connection with the information in this document, whether by a client, investor or intermediary. This document should not be seen as an offer to purchase any specific

product and is not to be construed as advice or guidance in any form whatsoever. Investors are encouraged to obtain independent professional investment and taxation advice before investing with

or in any of BCI/the Manager’s products. Access the BCI Privacy Policy and the BCI Terms and Conditions on the BCI website (www.bcis.co.za).

Performance for the Funds is calculated using net NAV to NAV numbers with income reinvested. Further information may be available from Credo at www.credogroup.com. None of Credo, its

directors, officers or employees accepts liability for any loss arising from the use hereof or reliance hereon or for any act or omission by any such person or makes any representations as to its

accuracy and completeness. Any opinions, forecasts or estimates herein constitute a judgement as at the date of this presentation. There can be no assurance that the future results or events will

be consistent with any such opinions, forecasts or estimates. Investors are warned that past performance is not necessarily a guide to future performance, income is not guaranteed, share prices

may go up or down and you may not get back the original capital invested. The value of your investment may also rise or fall due to changes in tax rates and rates of exchange if different to the

currency in which you measure your wealth. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment and dividend withholding tax.

Credo Capital Limited is a company registered in England and Wales, Company No: 03681529, whose registered office is 8-12 York Gate, 100 Marylebone Road, London, NW1 5DX. Authorised

and regulated by the Financial Conduct Authority (FRN:192204). © 2024. Credo Capital Limited. All rights reserved.



Mike Gresty

BACK TO INVESTING IN 
THE SLOW LANE
Fund Manager

WHERE THE MONEY WILL BE MADE 2Q25



POST-ELECTION OPTIMISM STEADILY RECEDING…
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AT RISK OF STATING THE OBVIOUS…
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WHERE DO THE OPPORTUNITIES 
FOR GROWTH LIE?

PAGE 39

• Successful acquirers

• Companies that still have clear domestic “white space” into 

which to grow

• Potential to capitalize on public sector weakness

• Self-help situations

• Past investment set to drive strong growth over coming 

years

• Successful global businesses that happen to be listed here

• Best-in-class industry players gaining market share



CLEAR DOMESTIC EXPANSION POTENTIAL

Source: Company Data, Anchor Capital
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SUCCESSFUL ACQUIRERS…
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Source: Company Data, Anchor Capital



CAPITALISING ON PUBLIC SECTOR WEAKNESS

0,5

1
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Projected EPS

16% CAGR
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Source: Anchor forecasts Source: Bloomberg consensus
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SELF-HELP OPPORTUNITIES

0%

5%

10%

15%

20%

25%
Milling & Baking EBIT Margin

Source: Company data & Bloomberg consensus estimates

Expectation for Completion Short-to-Medium-Term TargetsMetric

1H25e1%-3%Volume Growth

1H25eGreater than inflation Revenue Growth

FY25eDouble-digitsOperating Margin 

FY24>WACCROIC

FY2467 Days
Net Working Capital 

Days

FY25-FY26e5 segments identified*Portfolio Optimisation

1H25e20%SKU Rationalisation 

*Carozzi, HPC non-core brands, Baby Wellbeing already disclosed
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PAST INVESTMENT SET TO BEAR FRUIT
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SEEKING GROWTH OUTSIDE SA
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Source: Bloomberg consensus
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Source: Company Data, Anchor Capital



MARKET SHARE GAINERS
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Source: Company Data, NielsenIQ



A TIME TO AVOID POTENTIAL 
LANDMINES…

PAGE 47

• Investment cases built purely on the prospect of corporate 
action

• Weak balance sheets with refinancing risk ahead – avoid 
business rescue risk!

• Business models highly exposed to corporate sector 
contracts

• Betting on mean reversion of perennial sector underdogs / 
weak management

• Remember – business turnarounds without macro winds at 
your back are hard!

“There’s never just one cockroach in the kitchen when you 
start looking around”

(Warren Buffett)



IN CONCLUSION…
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PAGE 49



Nolan Wapenaar

FIXED INCOME AND 
THE RAND
Co-Chief Investment Officer/Head of Fixed Income

WHERE THE MONEY WILL BE MADE 2Q25
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Where The Money Will Be Made 2Q25

GLOBAL
YIELDS



TRUMP 2.0

PAGE 52

• Tariffs shifting away from comparative 
advantage toward a world of balanced 
goods trade.

• Attack on Central Bank independence.

• Deporting possible workers.

• Middle East and Russian wars persist.

• Independence of the press, judiciary and 
education institutions called into 
question.

• Half-century-old alliances and 
cooperation dismantled.

• Isolationism and de-globalisation.

• Policy uncertainty.



KEY TRENDS DEVELOPING – US DOLLAR FROM OVERVALUED TO FAIR
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KEY TRENDS DEVELOPING – WEAPONISATION OF BONDS

PAGE 54 Source: Visual Capitalist



KEY TRENDS DEVELOPING – INEFFICIENT MANUFACTURING

PAGE 55 Source: Visual Capitalist



KEY TRENDS DEVELOPING – DE-GLOBALISATION
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WHERE THE MONEY WILL BE MADE
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DOMESTIC EQUITY

GLOBAL EQUITY GLOBAL FIXED INCOME

DOMESTIC FIXED INCOME

o Cash and shorter-dated bonds are attractive.

o We think two rate cuts in 2025.

o Ideal is to hold bonds with 3 to 5 years to maturity.

o Anchor Global High Yield is showing a yield of 5.5% with bonds 
maturing in 2026-2029.
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Where The Money Will Be Made 2Q25

DOMESTIC
YIELDS
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WHERE THE MONEY WILL BE MADE
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DOMESTIC EQUITY

GLOBAL EQUITY GLOBAL FIXED INCOME

DOMESTIC FIXED INCOME

o We think two rate cuts in 2025.

o The fundamentals have stagnated. The risk of 
deterioration is real.

o Core Income is yielding  8.5% with low risk.

o Blend in a little Flexible Income to benefit from interest 
rate cuts.

o Cash and shorter-dated bonds are attractive.

o We think two rate cuts in 2025.

o Ideal is to hold bonds with 3 to 5 years to maturity.

o Anchor Global High Yield is showing a yield of 5.5% with bonds 
maturing in 2026-2029.
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Where The Money Will Be Made 2Q25

THE
RAND



THE RAND

PAGE 62 Source: Anchor, Thomson Reuters
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HOW SHOULD SA 
INVESTORS APPROACH 
GLOBAL INVESTING?
James Bennett
Global Equity Analyst



AVOIDING THE CURRENT
HOT DEBATES

PAGE 65

Is the US market overvalued?

Is the US market too concentrated in the Magnificent Seven?

Are the days of the US market overperforming the rest of the 
world over?

Are Chinese equities a once-in-a-decade buying opportunity?

Is passive investing damaging the market?

Source: Anchor
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MANY YEARS AGO 

1. Valuation

2. Quality

Source: Anchor

NOW

1. Quality

2. Valuation

DO NOT MAKE VALUATION A 
STRAITJACKET

QUALITY VS VALUATION

If you get an individual stock call right over the long term, your success is more likely because you got the quality of the 
business right, than whether you got the original 12-month forward P/E correct.
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Finance Professor: New 

York University, Stern 

School of Business

Also known as: “The Dean 

of Valuation”

Source: 
Amazon.com

ASWATH DAMODARAN: A BRILLIANT INVESTING MIND

Core thesis: Both narrative and numbers are integral to investment success. 

“Bounded” storytelling
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The heritage of some of the European luxury brands cannot be replicated.

Buying a portfolio of ”old companies” does not guarantee success.

Source: Anchor

THE LINDY EFFECT – GLOBAL ACCESS TO GENERATIONAL ASSETS 
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“If all the answers to investing could be a found on a spreadsheet, all the world’s Excel junkies would be the richest people on earth.”
Source: Various

Assume the market is mostly correct. Try to unearth why the market is applying a seemingly high or low value to a particular stock.

Become a lot more open-minded about valuation. Do not discard an investment idea merely because it looks “optically” expensive.

Source: Anchor

NOT ALL INVESTING ANSWERS ARE FOUND ON A SPREADSHEET
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Alphabet bought YouTube for US$1.65bn in 
2006, all funded by stock.

The purchase price looked like a bubble 
valuation at the time on an EV/Sales of 9.2x. 
YouTube was loss-making.

In 2024, the EV/Sales was 0.05x based on the 
original purchase price.

Alphabet was heavily criticised for buying a 
“loss-making start-up”

One press article questioned whether 
Google “swallowed a poison pill they will 
soon regret”.

Alphabet has made >250 acquisitions over 
the years, many of which have failed.

Source: Anchor, Company Reports

ALPHABET BUYING YOUTUBE



For many years, investors could pay 

anywhere between a 30x and 80x one-year 

forward P/E and still achieve a spectacular 

return over time.

PAGE 71 Source: Anchor, Bloomberg

FORTINET EXPENSIVE OR CHEAP?
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FORTINET A SINGLE-DIGIT P/E WITH 
PERFECT FORESIGHT

Source: Anchor, Bloomberg
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O’REILLY AUTO PARTS >100 FOLD 
SINCE 2000

O’Reilly‘s 12-month forward P/E has not 

been a reliable predictor of future share 

price performance.

Source: Anchor, Bloomberg



TESLA – EXAMPLE OF OPTIONALITY IN 
MANY US STOCKS

PAGE 74 Source: Anchor, Tesla

Tesla’s Energy Storage Deployments up 

244% YoY in 4Q24. 

This business has grown 10-fold in about 

2 ½ years.



PAGE 75 Source: Shopify

SHOPIFY – ASTOUNDING OPTIONALITY



Source: AnchorPAGE 76

TOP DOG MOSTLY WINS BUT 
COMMANDS A MATERIAL PREMIUM
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Brilliant 
Tech

Good 
Marketing

Good 
Tech

Brilliant 
Marketing

vs

MARKETING VS PRODUCT

Source: Anchor



PAGE 78

IMPORTANT TO HAVE A “TOO HARD” CAMP

Source: Anchor
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There are about 50,000 listed 
companies in the world.

Source: Anchor

FOMO IN GLOBAL MARKETS CAN BE OVERWHELMING
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NOT SO EASY TO IDENTIFY BIG TECH WINNERS 20 YEARS AGO

Source: Anchor



PAGE 81 Source: Anchor

VALUATIONS – AVOID THE BUBBLES



DISCLAIMER

Anchor Capital has taken care that all information, provided in this document is true
and correct. However, Anchor Capital does not accept responsibility for any claim,
liability, loss, expense, or damage (whether direct or consequential of any nature
whatsoever which may be suffered as a result of or which may be attributable, directly
or indirectly, to the use of or reliance upon any information, links or service provided
through this document.

There is no warranty of any kind, expressed or implied, regarding the information or
any aspect of this service. Any warranty implied by law is hereby excluded except to
the extent that such exclusion would be unlawful.

Anchor Capital (Pty) Ltd is an authorised Financial Services Provider with FSP
number 39834.

This report and its contents are confidential, privileged and only for the information of
the intended recipient. Anchor Capital (Pty) Ltd makes no representations or
warranties in respect of this report or its content and will not be liable for any loss or
damage of any nature arising from this report, the content thereof, your reliance
thereon its unauthorised use or any electronic viruses associated therewith. This
report is proprietary to Anchor Capital (Pty) Ltd and you may not copy or distribute
the report without the prior written consent of the authors.

Any forecasts or commentary in this document are not guaranteed to occur.

Past performance is not necessarily an indication of future performance. Performance
data sourced from Morningstar, unless otherwise stated. Refer to the minimum
disclosure document of a particular product or the Anchor Capital website
(www.anchorcapital.co.za) for further information.

© 2009-2025 Anchor Capital (Pty) Ltd.
An authorised Financial Services Provider
Reg No # 2009/002925/07 | FSP # 39834
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