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SUITABLE FOR

The fund will be managed in compliance with Regulation-28 investment
guidelines, in order to achieve its balanced objective. The investments
normally held in the portfolio may comprise a combination of assets in
liquid form, money market instruments, interest-bearing securities, bonds,
debentures, corporate debt, equity securities, property securities and
preference shares.

This segregated portfolio is suitable for investors who wish to save for their
retirement and whose investment would be in a retirement annuity,
provident fund, preservation fund or pension fund. This portfolio generally
holds more equity exposure than low-risk portfolios but less than high-risk
portfolios. In turn, the expected volatility will be higher than cash but lower
than equities. The portfolio is suitable for investors looking for a long-term,
balanced investment, with moderate levels of risk.

TOP HOLDINGS AT 30 JUN 2018

ASSET ALLOCATION AT 30 JUN 2018
Anchor BCI Bond Fund

17.5%

Anglo American
Anheuser-Busch

5.1%

Arrowhead Properties

5.0%

Avi Limited

4.9%

Local Equity - 59%
Local Property - 21%
Local Cash - 3%
Local Fixed Income - 17%

MARKET COMMENTARY AT 30 JUNE 2018
On the international front, the US eked out positive returns in June, while most
other markets retreated. The historic meeting between North Korean leader,
Kim Jong-un and US President Donald Trump took place in Singapore on 12
June and was arguably the high point of the month before the possibility of
trade wars moved back into focus and spoilt the party. Central banks were also
in on the action during June, with the US Federal Reserve (Fed) delivering a
much anticipated 0.25% rate hike, while the European Central Bank (ECB)
announced plans to wind down its quantitative easing (QE) programme by year
end, but maintain rates at current levels until at least 3Q19.
Emerging markets (EMs) were in the eye of the storm during June, with the
Brazilian stock market down over 5% and the Shanghai Composite Index
ending the month 8% lower. To make matters worse for China, economic data
released during the month was disappointing, with industrial production and
fixed-asset investment both coming in below expectations (the latter coming in
at its slowest pace since 1999).

11.4%

Barclays

4.6%

BHP Billiton

4.5%

Bidcorp

4.5%

Coronation

4.2%

Sygnia Itrix Euro

4.1%

JSE earnings rose over 10% in the last 12 months and we expect
earnings growth of 12% and 16% over the next 12 and 24 months,
respectively. If SA economic growth accelerates, 2019 could see even
higher growth rates. Following the 6% decline in the Capped Swix this
year, many shares and sectors have moved into attractive territory.
Risks have certainly increased, but all of the factors highlighted above
indicate the potential for more positive returns than we have
experienced over the last few years. Earlier in the year we had nudged
equities to overweight (a 14% projected return) and we retain this
positioning.

QUARTERLY ASSET ALLOCATION

Oil prices were again higher in June as large drawdowns in US oil inventories
surprised markets. US equities were also higher for the month, with the S&P
500 dragged upwards by the interest-rate sensitive real estate and consumer
staples sectors, which benefited as risk aversion kept a lid on bond yields. The
US dollar was positive against most major currencies as the country’s monetary
policy continues to diverge from other major developed markets.
In SA, it was all about two factors – a 8% weakening of the currency and a 15%
rise in Naspers (which comprises 20% of the All Share Index). The weaker
currency fed through (positively and negatively) into share prices, with the
FTSE JSE All Share Index (J203) gaining 2.6% MoM (down 3.2% YTD). Financial
counters felt the most pressure with the FINI-15 dropping 2.8% MoM (-9.7%
YTD), while Industrials closed 4.6% higher MoM (-4.7% YTD). Resource counters
performed well as a rally in some commodity prices buoyed the Resi-10 to end
June 6.4% in the green (the index is now up an impressive 16.1% YTD).

PORTFOLIO MANAGEMENT
Anchor Private Clients (APC) runs a robust investment
process, in consultation with Anchor Asset Management.
The product of this process is segregated mandates, of which
the Reg 28 mandate is one. The APC investment process
takes inputs from Anchor Asset Management and overlays
metrics appropriate for private client portfolio management.

FACTS AND FIGURES
INCEPTION DATE
Nov 2016
BENCHMARK
SA Multi-Asset High Equity Average
MINIMUM INVESTMENT
R1,500,000

DISCLAIMER
Individual client returns may differ due to
timing, client preferences and whether we
receive cash or shares to seed investments.

FEE
1.25% p.a. (excl. VAT)
www.anchorcapital.co.za

Tel: +27 (0) 11 591 0677

Email: info@anchorcapital.co.za

