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SEGREGATED MANDATES
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WHAT | TOLD [A&SI0IN

Buy great
businesses and
keep them

Compounding Avoid bullets



ASSET ALLOCATION

LOCAL 100%

Equity (ex Prefs) 65% 12%
Bonds 20% 8%

Property 8% 11%
Preference Shares 2% 11%
Cash 5% 7%

Alternatives 0% _ 9%

OFFSHORE 100%

Equity 65% ] 11%
Government bonds 5% 5%

Corporate credit 15% _ 6%

Property 10% 10%
Cash 5% 5%

Alternatives 0% _ 4%



MANAGED FUND - WHERE HAVE WE
MADE THE MONEY

Outperformers Top quartile performance
3,6 AND 12 MONTHS
Key winners
Direct offshore +4.4% 1201 CUND
Greenbay +1.7% 115
Diversified Miners +1.0%

110 -

Key detractors 5

Underweight Naspers -7.1% 100
British American -0.6% o | | | | | | |
Richemont -0.5% I T N N N ST WG
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Curro share price
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GREENBAY - THE EPITOME OF PACKAGING

Greenbay Share Price vs Shares in Issue
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EVOLVING
WORLD 1

Inflation stubbornly low ...
... due to globalisation and
technology

Convenience and lifestyle
cheaper and cheaper
Education and healthcare

much more expensive

Costs for Americans

... have soared
for education,
child care and

+40 pct. pts.

Change in prices relative to a
23% increase in prices for all

health care items, 2005 - 20014
+20
'~
0 a AN,A
AR
... and have \
plummeted for
television, toys
and phones,
relative tlo -20
other prices
-40
-60
-80
-100

Collage tutition and fees

Child care / nursery school
Health care

Vehicle maintenance / repair
Food and beverages

Housing
Personal Care

Clothing
New and used vehicles

Cellphone service

Toys

Phone accessories
Reflect prices unsubsdized
by service providers

Personal computers
and equipment

Televisions




EVOLVING WORLD 2 - JUST BECAUSE IT IS,
DOESN’T MEAN IT WILL BE

ONE | WHOTO [ $60 OIL? | RETIREMENT GUIDE
INSIDE THE FAMILY FEUD | ‘C'OLLEIGiE BELIEVE IT | REM/ K UP?

ONE BILLION
CUSTOMERS—
CAN ANYONE
CATCH THE

CELL PHONE KING?

PLUS
11 GADGETS WE LOVE




EVOLVING WORLD 2 - ITS
ABOUT THE ZETTABYTES

Figure 8.5: Size of global datasphere in zettabytes
Figure 8.4: Number of US malls bu quality
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EVOLVING WORLD 3 -
TECHNOLOGICAL CHANGE

Electric Vehicles Are Grabbing market Share
They'll account for 35% of all new vehicles sales by 2040
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EVOLVING BUBBLES MORE
WORLD 4 ACCESSIBLE

2500

2000

Bitcoin would be

1500

1000

the eighth

500

% Change from Start of Bubble

biggest

I I
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= Technology (Since 1994) == Homebuilders (Since 2000)
= Bitcoin (Since 2015) = Biotech (Since 2009)




SYNCHRONISED WORLD GROWTH
e T e T e

GDP Growth (on prior year)

G2 s G

USA 15 2.3 2.3
China 6.7 6.8 6.4
Euro Area 1.8 2.2 1.9
SA 0.3 0.6 1.3
USA core PCE 1.8 1.6 1.8
EU CPI (“HICP”) 0.2 1.5 1.4
SA headline CPI 6.3 5.1 5.3
Fed funds 0.75 1.50 1.75
Number of Fed hikes 1 3 1
Us 10 Yr Govt Bond 2.44 2.40 2.55
SA 10 Yr Govt Bond 8.92 8.60 8.75
USDZAR 13.74 13.75 14.30

EURUSD 1.05 1.18 1.18



STILL TIME IN THE BUSINESS CYCLE

Major economies at different stages of their respective business cycles
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WE DON’T THINK US EQUITIES ARE
OVER-VALUED

US asset class performance across business cycle phases (1974 — 2016;
average annual return)

40%
30%
20%
- III II I I I
» i skl ik
US Equities @ USREITs  US HY Debt US Corporate  US Govt US Cash
-10% Bonds Bonds
-20%
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GLOBAL MACRO RISKS
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US Fed Dot Plot vs Market Expectations

/

2017 2018
—FOMC Dots Median

2019 2020 Longer Term

Fed Funds Futures - Latest Value



ROCKET MAN
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SA politics



Reaction to cabinet shuffle



Reaction to cabinet shuffle
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Perilous fiscal position
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Currency risk



EQUITIES

SEAN ASHTON




Because of these risks we’re neutral on SA equities —
don’t want to take a big bet on the outcome of the risks
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Nimble and can move quickly in response to the outcome
of the risk factors — watching closely




PORTFOLIO POSITIONING FOR EACH
OUTCOME

POSITIVE OUTCOME NEGATIVE OUTCOME
FOR SA FOR SA

Retallers Rand hedges

Banks Direct offshore

SAInc



ANCHOR BCI EQUITY FUND - WHERE
HAVE WE MADE THE MONEY

Outperformers

Key winners
Diversified miners
Direct offshore
Reinet > BTI

Key detractors
Underweight Naspers
Rhodes Food Group
Sun International

+1.3%
+3.8%
+1.4%

-3.1%
-0.8%
-0.4%

Top quartile performance

3,6 AND 12 MONTHS

200 FUND
180 -
160 -
140 - BENCHMARK
120 -
100 ! ! \
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SO WHERE WILL THE MONEY BE MADE?

EQUITIES

 Less about sectors, more about stocks
« High conviction ideas — Exxaro;
RMI/OML
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« We still like Naspers

OFFSHORE




NASPERS:
TRADING AT A
BIG DISCOUNT

P 4

NASPERS DISCOUNT TO TOTAL
SUM OF PARTS

TENCENT
12-MONTH = 20% 25% 30% 35% 40%
RETURN

0% 15% 7%
SUM OF THE SENT 10% 250 17% 9%
PARTS SHARE PRICE
R4 895 R3 196 20% 36% 27%
30% 46%  37%
DISCOUNT 35%

25/% 47%




OLD MUTUAL PLC:
AWAITING THE
UNLOCK

CURRENT SHARE . -

VALUE OF OML

—

PRICE S
R35.78

—

R44.73




EXXARO:
SISHEN COMES

/
TOTAL SUM OF VALUE WITHOUT @ CURRENT

el

THE PARTS VALUE SISHEN , SHARE PRICE {5
R152 25 =
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GLOBAL EQUITIES LOOK REASONABLE
VALUE

MSCI World — Earnings and PE components of price changes, by calendar year

25%
20%
15%
10%
5%
0%
-5%
-10%
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2011 2012 2013 2014 2015 2016 2017
Bl APE W AEarnings - A Price



EUROPEAN BANKS STILL
A GOOD WAY TO PLAY EUROPEAN RECOVERY

Credit Agricole Share Price




MSCI EM relative to MSCI World
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SO WHERE WILL THE MONEY BE MADE?

EQUITIES

 Less about sectors, more about stocks
« High conviction ideas — Exxaro;
RMI/OML

—
<
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« We still like Naspers

* Prefer equities over bonds
« US tech — Priceline and Facebook
« Euro banks — Credit Agricole

« Bottom up — Hastings; Beacon; Yoox-Net-

OFFSHORE

A-Porter
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MARKET CONSOLIDATORS:
BEACON ROOFING SUPPLY

REVENUE CONTRIBUTIONS OF ROOFING MARKET REMAINS
ACQUISITIONS OVER TIME FRAGMENTED
12 acquisitions representing BEACON

over $340 million in sales

ROOFING SUPPLY

since closing of RSG

$6,000 OTHER 20%
. 49%

$5,000 |

$4,000 I
| |

$3,000 | |

$2.000

$1,000
COMPETITOR A
SO T 1 1 1 1 1 1 1 1 1 1 ! ! ! 24%

FY 2004
FY 2005
FY 2006
FY 2007
FY 2008
FY 2009
FYy 2010
Fy 2011
FY 2012
FY 2013
FY 2014
FY 2015
FY 2016
FY 2017

COMPETITOR B
7%
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STRONG SA BOND MARKET DESPITE OURSELVES

ALL BOND INDEX

135
130 ‘4{3
125
190 ® s5Rate Hik.es
115 \ ® 2 SOE.Ball Quts
/ 3 Credit Rating
110
L0 M Doyvngrades. |
@ 3 Finance Ministers
100 Fired
95 5 Month Platinum Strike
90 @® 1 Finance Minister
Summonsed

04/2014
07/2014
10/2014
01/2015
04/2015
07/2015
10/2015
01/2016
04/2016
07/2016
10/2016
01/2017
04/2017
07/2017
10/2017



SA FACING POSTIVE AND NEGATIVE
FACTORS

POSTIVE FOR SA FUTURE NEGATIVE FOR SA FUTURE

Rate cuts Fiscal position

Political outcome SOE bailouts
Higher economic growth expected
Rating pressure abating

Prescribed assets politically untenable

On balance: positive bias but it'll be a bumpy ride



HOW WE’RE DEALING WITH THE
NEGATIVES

Lending
money to
quality
organisations




FRAGILE RATINGS

Catastrophe not

Imminent, position UNFORTUNATELY
; WHILE WE (ooK €oo]
defensively, OUR NEW AGENCY
. HAS BEEN ASSIGNED
there's JUNK STATUS 7

opportunity In
every market
scenario




SO WHERE WILL THE MONEY BE MADE?
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OFFSHORE

EQUITIES FIXED INCOME

Less about sectors, more about stocks : : :
_ N  Buying for yield not capital growth
High conviction ideas — Exxaro;

RMI/OML

 Lower duration

. « Higher quality credit risk
We still like Naspers

Prefer equities over bonds

US tech — Priceline and Facebook

Euro banks — Credit Agricole

Bottom up — Hastings; Beacon; Yoox-Net-

A-Porter






GLOBAL BONDS WERE
STRONG...THEN CAME DONALD

3.0

2.5

2.0

1.5

1.0

0.5

0.0
O - e

5 5 2 8 5 5 2 585 58 32 8 &5 & 2 8

—USA —Germany —Japan



STIMULUS DOWN - RATES UP




BOND DISASTER IS HIGHLY
UNLIKELY

SA Bond Worst Case US Bond Worst Case

NDZ17 and split in ANC _
Complete withdrawal of stimulus

Rating downgrades and exclusion from _
WGBI Index US Feds@accelerates rate hikes

Likely Bond Yields = 10.25% Likely Bond Yields = 3.5%




SO WHERE WILL THE MONEY BE MADE?
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OFFSHORE

EQUITIES

Less about sectors, more about stocks
High conviction ideas — Exxaro;
RMI/OML

We still like Naspers

Prefer equities over bonds

US tech — Priceline and Facebook

Euro banks — Credit Agricole

Bottom up — Hastings; Beacon; Yoox-Net-

A-Porter

FIXED INCOME

Buying for yield not capital growth
Lower duration

Higher quality credit risk

Favour short dated bonds

Higher quality credit risk




ANCHOR
ASSET
MANAGEMENT

NEIL BROWN




FROM INCEPTION

ASSET CLASS INVESTMENT FUND AGE (YRS) CURRENCY RETURN Pgﬁigﬁfgp
(ANNUALIZED)

Anchor BCI Flexible Income C 2 ZAR 9,1% 1
Peer Group Average 7,8%

Anchor BCI Bond A 1,6 ZAR 12,1% 2
Peer Group Average 9,3%

Anchor BCI Equity A 4,5 ZAR 16,1% 1
Peer Group Average 8,8%

Anchor High Conviction Equity Seg 4,3 ZAR 12,5%

Benchmark 12,1%

Sanlam Anchor Global Equity A USD Acc 2,6 USD 7,7% 1
Peer Group Average 3,4%

Global High Street Equity Seg 5,3 USD 13,6%

Benchmark 12,4%

Anchor BCI Worldwide Flexible A 4.4 ZAR 13,3% 1
Peer Group Average 11,7%

Anchor BCI Managed A 2,7 ZAR 6,2% 2
Peer Group Average 5,5%

Anchor Offshore Balanced Seg 5,3 USD 11,5%

Benchmark 8,4%



FROM INCEPTION PEER GROUP

ASSET CLASS INVESTMENT FUND AGE (YRS) CURRENCY RETURN QUARTILE
(ANNUALIZED)

Anchor BCI Flexible Income C 2 ZAR 9,1% 1
Peer Group Average 7,8%

Anchor BCI Bond A 1,6 ZAR 12,1% 2
Peer Group Average 9,3%

Anchor BCI Equity A 4,5 ZAR 16,1% 1
Peer Group Average 8,8%

Anchor High Conviction Equity Seg 4,3 ZAR 12,5%

Benchmark 12,1%

Sanlam Anchor Global Equity A USD Acc 2,6 USD 7,7% 1
Peer Group Average 3,4%

Global High Street Equity Seg 5,3 USD 13,6%

Benchmark 12,4%

Anchor BCI Worldwide Flexible A 4.4 ZAR 13,3% 1
Peer Group Average 11,7%

Anchor BCI Managed A 2,7 ZAR 6,2% 2
Peer Group Average 5,5%

Anchor Offshore Balanced Seg 5,3 USD 11,5%

Benchmark 8,4%



THINGS WEDO FOR Y

Hollard.

Segregated mandates Zero tax rated
endowment
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EQUITIES

Less about sectors, more about stocks
High conviction ideas — Exxaro; RMI,
OML

We still like Naspers

Prefer equities over bonds

US tech — Priceline and Facebook

Euro banks — Credit Agricole

Bottom up — Hastings; Beacon; Yoox-Net-

A-Porter

FIXED INCOME

Buying for yield not capital growth
Lower duration

Higher quality credit risk

Favour short dated bonds

Higher quality credit risk







_ZA\NCHOR CAPITAL

DISCLAIMER

This report and its contents are confidential, privileged and only for the information of the intended
recipient. Anchor Capital (Pty) Ltd makes no representations or warranties in respect of this report or its
content and will not be liable for any loss or damage of any nature arising from this report, the content
thereof, your reliance thereon its unauthorised use or any electronic viruses associated therewith. This
report is proprietary to Anchor Capital (Pty) Ltd and you may not copy or distribute the report without the
prior written consent of the authors. Any forecasts or commentary in this document are not guaranteed to
occeur.

Boutique Collective Investments (RF) (Pty) Ltd (“BCI") is a registered Manager of the Boutique Collective
Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, No 45 of
2002 and is a full member of the Association for Savings and Investment SA. Collective Investment
Schemes in securities are generally medium to long term investments. The value of participatory interests
may go up or down and past performance is not necessarily an indication of future performance. The
Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at
ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum
commissions is available on request. BCI reserves the right to close and reopen certain portfolios from
time to time in order to manage them more efficiently. Additional information, including application forms,
annual or quarterly reports can be obtained from BClI, free of charge. Performance fees are calculated and
accrued on a daily basis based upon the daily outperformance, in excess of the benchmark, multiplied by
the share rate and paid over to the manager monthly. Performance figures quoted are from Morningstar,
as at the date of this document for a lump sum investment, using NAV-NAV with income reinvested and do
not take any upfront manager’s charge into account. Income distributions are declared on the ex-dividend
date. Actual investment performance will differ based on the initial fees charge applicable, the actual
investment date, the date of reinvestment and dividend withholding tax. Investments in foreign securities
may include additional risks such as potential constraints on liquidity and repatriation of funds,
macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as potential
limitations on the availability of market information. Boutique Collective Investments (RF) Pty Ltd retains
full legal responsibility for the third party named portfolio. Although reasonable steps have been taken to
ensure the validity and accuracy of the information in this document, BCI does not accept any
responsibility for any claim, damages, loss or expense, however it arises, out of or in connection with the
information in this document, whether by a client, investor or intermediary. This document should not be
seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any
form whatsoever. Investors are encouraged to obtain independent professional investment and taxation
advice before investing with or in any of BCl/the Manager’s products.

© 2009-2015 Anchor Capital (Pty) Ltd.
An authorised Financial Services Provider
Reg No # 2009/002925/07 | FSP #39834



